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OATH OR AFFIRMATION

I, Joseph Napoli, swear (or affirm) that, to the best of my knowledge and belief the accompanying financial
statement and supporting schedules pertaining to the firm of Majestic Securities, LLC, as of December 31,
2006, are true and correct. [ further swear (or affirm) that neither the company nor any partner, proprietor,
principal officer or director has any proprietary interest in any account classified solely as that of a customer.

RUTH A. CiinQUEMANI
NOTARY PUBLIC, STATE OF N/ YORK M-Q?/(/\
No. 01616125322
QUALIFIED IN QUEFNS COUNTY <L!;;§£§§Lf?§§ne
MY COMMISSION FXPIRFS APRIL 18, 2009

(.Co

Title

Notary Public

This report ** contains (check all applicable boxes):

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Cash Flows.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital for Brokers and Dealers pursuant to Rule 15¢3-1.

{h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

(D) An QOath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

(o) Independent Auditor’s Report on Internal Control

(p) Schedule of segregation requirements and funds in segregation — customers’ regulated commodity futures account pursuant to
Rule 171-5.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(¢e)(3).
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McGladrey & Pullen

Certified Public Accountants

Independent Auditor’s Report

To the Member
Majestic Securities LLC
New York, New York

We have audited the accompanying statement of financial condition of Majestic Securities LLC as of December 31, 20086,
that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934. This financial statement is the

responsibility of the Company’s management. Our responsibility is to express an opinion on this financial statement
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the statement
of financial condition is free of material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the statement of financial condition. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects, the financial

position of Majestic Securities LLC as of December 31, 2006, in conformity with accounting principles generally accepted
in the United States of America.

%&%&7///&6&.(_/ e~

New York, New York
February 13, 2007

McGladrey & Pullen, LLP is a member firm of RSM Infemnational,
an affiliation of separate and independent legal entities. 1




Majestic Securities LLC

Statement of Financial Condition

December 31, 2006

ASSETS

Cash 192,561

Receivable from clearing organization 21,175

Receivable from parent 1,210

Other assets 7,736
222,682

LIABILITIES AND MEMBER'S EQUITY

Liabilities:

Accrued expenses 67,237

Member's equity 155,445

222,682

See Notes to Statement of Financial Condition.




Majestic Securities LLC

Notes to Statement of Financial Condition

Note 1. Organizational

Majestic Securities LLC, {the "Company”) is a wholly owned subsidiary of Majestic Research Corp. {the “Parent”). The
Company was incorporated on July 13, 2004. The Company became registered with the Securities and Exchange
Commission and a member of the National Association of Securities Dealers, Inc. ("NASD") on September 15, 2005.
Prior to the date of registration the company had no operations.

The Company’s principal business activity is brokering equity and fixed income securities. All securities transactions are
cleared through an unaffiliated clearing broker on a fully-disclosed basis and, accordingly, the Company does not camy
securities accounts for customers or perform custodian functions related to the securities.

The Company operates under the provisions of Paragraph (k)(2)(ii) of rule 15¢3-3 of the Security and Exchange Act of
1934 and, accordingly, is exempt from the remaining provisions of that rule. Essentially, the requirements of Paragraph
(k)(2)(ii) provide that the Company clear all transactions on behalf of customers on a fully disclosed basis with a clearing
broker-dealer and promptly transmit all customer funds and securities to the clearing broker-dealer. The clearing broker-
dealer carmies all the accounts of the customers and maintains and preserves all related books and records as are
customarily kept by a clearing broker-dealer.

Note 2, Significant Accounting Policies

Accounting estimates: The preparation of financials statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements as well as the reported
amounts of revenues and expenses during the reported period. Actual results could differ from those estimates.

Note 3. Cash and Cash Equivalents
The Company considers money market accounts to be cash equivalents.

The Company maintains its cash in bank accounts, which at times, may exceed federally insured limits. The Company
has not experienced any losses in such accounts and believes it is not subject to any significant credit risk on cash. At
December 31, 2006, deposits exceeded federally insured limits.

Note 4. Related Party Transactions
Service Agreement:

Pursuant to a Service Agreement, the Company's Parent provides various services and other operating assistance to the
Company. These include physical premises, utilities, the use of fixed assets, insurance, personnel, professional services
and other general and administrative services.

Note 5. Net Capital Requirements

The Company is subject to the Securiies and Exchange Commission’s Uniform Net Capital Rule (SEC rule 15¢3-1),
which requires the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net
capital, both as defined, shall not exceed 15 to 1. The rule also provides that equity capital may not be withdrawn or cash
dividends paid if the resulting net capital ratio would exceed 10 to 1. At December 31, 2006, the Company had net capital
and net capital requirements of $146,499 and $5,000, respectively. The Company’s ratio of aggregate indebtedness to
net capital at December 31, 2006 was 0.46to 1.




Majestic Securities LLC

Notes to Statement of Financial Condition

Note 6. Off-Balance Sheet Risk

As discussed in Note 1, the Company's customers’ securities transactions are introduced on a fully-disclosed basis with
its clearing broker-dealer. The clearing broker-dealer carries all of the accounts of the customers of the Company and is
responsible for the execution, collection of and payment of funds and, receipt and delivery of securities relative to
customer transactions. Off-balance sheet risk exists with respect to these transactions due to the possibility that
customers may be unable to fuffill their contractual commitments wherein the clearing broker-dealer may charge any
losses it incurs to the Company. The Company seeks to minimize this risk through procedures designed to monitor the
credit worthiness of its customers and that customer transactions are executed properly by the clearing broker-dealer.

END




